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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of AXISCADES, Inc.

Report on the Audit of Special Purpose Indian Accounting Standards (Ind AS) Financial
Statements

Opinion

We have audited the accompanying Special Purpose Ind AS Financial Statements of AXISCADES. Inc.
(the “Company™), which comprises the Balance sheet as at March 31, 2020, the Statement of Profit and
Loss, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended March
31, 2020 and a summary of the significant accounting policies and other explanatory information
(together hereinafter referred to as “Special Purpose Ind AS Financial Statements”). These Special
Purpose Ind AS Financial Statements have been prepared by the Management as per group accounting
policies of AXISCADES Engineering Technologies Limited (‘the Holding Company®) to prepare the
consolidated financial statements of the Holding Company.

In our opinion and to the best of our information and according to the explanations given to us, the
aloresaid Special Purpose Ind AS Financial Statements are prepared in all material respects in accordance
with the basis of preparation as set out in Note 2.1 of the notes to the accompanying Special Purpose Ind
AS Financial Statements.

Basis for Opinion

We conducted our audit of the Special Purpose Ind AS Financial Statements in accordance with the
Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of India (“the ICAI™). Our
responsibilities under those Standards are further described in the *Auditor’s Responsibilities for the Audit
of the Special Purpose Ind AS Financial Statements’ section of our report. We are independent of the
Company in accordance with the *Code of Ethics™ issued by the ICAI and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Special Purpose Ind AS Financial Statements.

Emphasis of Matter and Restriction of distribution and Use

We draw attention to Note 2.1 of the notes to the accompanying Special Purpose Ind AS Financial
Statements, which describe the basis of preparation.

This report on the Special Purpose Ind AS Financial Statements has been issued solely to assist
AXISCADES Engineering Technologies Limited, the Holding Company to prepare its consolidated Ind
AS financial statements and is intended solely for the information and use of the Board of Directors or
Management of the entity in connection with the aforementioned purpose. It should not be used for any
other purpose or provided to other parties.

Ve also draw aitention to Note 36 of the accompanying Special Purpose ind AS Financial Statements,
which describes Management’s assessment of the impact of uncertainties caused by COVID-19 pandemic
and its consequential impact it may have on the operations of the Company.
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Our opinion is not modified in respect of the above matters.

Management’s Responsibility for the Special Purpose Ind AS Financial Statements

The Company’s Board of Directors are responsible for preparation of these Special Purpose Ind AS
Financial Statements in accordance with the basis of preparation as set out in Note 2.1 of the Special
Purpose Ind AS Financial Statements. This responsibility also includes maintenance of adequate
accounting records for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and relevant to the preparation and presentation of the
Special Purpose Ind AS Financial Statements that are free from material misstatement, whether due to
fraud or error.

In preparing the Special Purpose Ind AS Financial Statements, the Management is responsible for
assessing the Company’s ability to continue as a going concern. disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement. whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the Special Purpose Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

¢ Conclude on the appropriateness of the Management’s use of the going concern basis of accounting
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and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Special Purpose Ind AS Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with Board of Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, that we identify during our audit.

We also provide Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per S{Imﬁ\ Gaggar
Partrier \
Membeérship Number: 104315

UDIN: 201043 15AAAABG9327

Place of Signature: Bengaluru
Date: June 10, 2020



AXISCADES, Ine,
RBalance Sheet as at March 31, 2020

(Amount in USD)

Notes As at As at
March 31, 2020 March 31, 2009
Assets
Non-current assets
Property, plant and equipment 3 39,125 36,548
Intangible asset 4 5.873 -
Right-of-use assets 5 1.83,242
Financial asset
Investment 6 518,100 11,49,031
Deferred tax asset, net 7 9,35,673 7.01.996
16,82,013 18,87,575
Current assets
Financial asscts
Loans 8 1,86,519 3.00,669
Trade receivables 9 39.87,293 48.48,766
Cash and cash equivalent 10 90,267 1,80,039
Other financial assets 11 10.43.092 6,92,262
Other current assets 12 56,712 4.04,548
53.63.883 64,26,284
Total sssets 70.45.8% 83.13,859
Equity and labilities
Equity
Equily sharc capital 13 2247227 2247227
Other equity 4 (242493 8,98 103
20,04,734 1349024
Non-current liabilities
Financial Liability
Lease Habilitics 5 77,956
77,956 B ) -
Current linbilities
Financial Liabilities
Borrowings 16 22,39.476 30,38,078
Lease [iabilities 15 1,20,190 -
Trade payables 17 14,69,920 3273470
Other financial liabilities 18 773,218 5,78,293
Other current liabilities 19 4,181 602
Liabilities for current tax, net 20 3,56,221 74,392
49,63.206 69.64,835
Total equity and liabilities 70,45,896 83,13,859

The accompanying notes are an in legral part of these special purpose financial statements,

As per our report of even date
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Chartered Accountants V1
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For and on behaif of the Board of Directors of AXISCADES, Inc.

H’Is;u.lﬁh: Chandra Babupampapathy
Dircclor
DIN : 02809502

Date: June 10, 2020
Place: Bengaluru



AXISCADES, Inc.

Statement of Profit and Loss for the year ended March 31, 2020

(Amount in USD)

Year ended Year ended
Notes March 31, 2020 March 31, 2019
Income
Revenue from contracts with customers 21 2,31,12,594 2,16,48,624
Other income 22 - 38,052
Total income 2,31,12,594 2,16,86.676
Expenses
Employee benefits expense 23 1,58,71,869 1,48,95116
Depreciation and amortisation expenses 24 1.29,667 20,161
Finance cos! 25 2,15,176 1,56,238
Other expenses 26 53,84,349 68,29,584
Total expense 2,16,01,061 2,19,01,099
Profit / (Loss) before exceptional items and tax 15,11,533 (2,14,423)
Exceptional items 27 M0 93 -
Profit/(L.oss) before fax 8,80,602 (2,14.423)
Current tax 28 | 20035 1.14,728
Adjustment of tax relating to earlier years 28 32,552 -
Deferred tax credit 28 (133,077 03042
Income tax expense 219,510 (5,88,964)
Profit after tax 6,61,092 3,74,541
Other compreheasive income (OCI) : ?
Total comprehensive income for the year, net of tax 6,610,192 3,74,541
Earnings per equity share 29
Basic and diluted 33.52 1899
The accompanying notes are an integral part of these special purpose financial statements
As per our repor of even date
{or § R Batliboi & Associates 1.I.P For and on behalf of the Board of Directors of AXISCADES, Inc.
Chartered Accountants i i i
ICAI Firp Registration number : 101049W/E300004 \ | 2 \l [,
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Metubership Number : 104315 Flecnind Drrectn DIN: 00143632

Date: June 10, 2020
Place: Bengaluru

Date: June 10, 2020
Place: Bengalury
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Place: Bengaluru




AXISCADES, Ing,

Statement of Changes in Equity for the year ended March 31,

A. Equity share capital

Equity shares fully paid up
As at April 1, 2018
Issued during the year

As at March 31, 2019
Issued during the year

As at March 31, 2020

B, Other equity

As at April 1, 2018

Profit for the year

As at March 31, 2019

Profit for the year

Effect ut adugnon of Ind AS 116 (refer note (i) below)
As at Mareh 30, 2020

Note

2020

(Aanount in Lisgy)

Numbe Amannt
[ R vy ey
19,725 12,47,227
19,725 22,47,227

iAmounl in USDY

Retained carnings

Total

(12,72,744)
[RERE]

(12,72,74:h
1.74.541

(8,48,203)

(8,98,203;

6,61,092

(5,042

(ORI

(% 3820

(242,490

(2,412,403}

(i) On transition, the adoption of the new standard resulicd in recognition of ‘Right of Use' asset of USD 288,731 and a lease liability of USD 294,037 ‘The cumulative effect
of applying the standard, amounting to USD 5,382 was debited to retained earnings.

The accompanying notes are an integral part of (hese special purpose financial slatements.

As per our report of even date
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Chartered Accountants
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AXISCADES, Inc.
Statement of Cash Flows for (he year ended Marceh 31, 2020
(Amount in USI)

Year ended Year ended
March 31, 2020 March 31, 2019
(A) Cash flow from operating activities
Protit/([.oss) before tax 8,80,602 (2.14,421)
Adjustments for:
Impairment in the value of investment 6.30,931 .
Depreciation ol property, plant and equipment and right-of-use assets 128,713 20,161
Amortization of intangible assets 934
Finance cost 2.15.170 1,56,238
Expected credit Ioss for trade receivables 3,559 14,47,357
Operating profit before working capital changes 18,61,935 14,09.334
Adjustments for working capital changes
(Increase) / decrease in trade receivables 8.35.656 (12,86,742)
(Increase) / decrease in loans 114,150 1.38.685
(Increase) / decrease in other financial asscls (3,50,830) 47,825
(Increase) / decrease in other assets 3.47.836 (2,74,425)
Increase / (decrease) in trade payables (18,03.247) 4,15433
Increase / (decrease) in other financial liabilities 1,71,369 96,677
Increase / (decrease) in other liabilities 3.5M {74.238)
Cash generated from operating activities 12,00,448 4,72,548
Direct taxes paid (net of refunds) (1,71,358) -
Net eash generated from operating activitics (A) 10,29,090 4,72,548
(B) Cash flow from investing activitics
Purchase of property, plant and equipment, intangible assets (9,109) : (30,571)
Net cash usedl in investing activities (B) (9,109) (30,571)
(C) Cash fMlow from financing activities
Proceeds/ (repayment) of short term borrowings. (11,48,602) 4.90.994
Proceeds from inter corporate deposit 13,50,000 14,00,000
Repayment of inter corporate deposit (10,00,000) (19,15,000)
Payment of principal portion of lease liabilities {96.133)
Payment of interest portion of lease liabilities (20,248) -
[nterest paid (1.94,770) (1,54,943)
Net cash generated used in financing activities () (11,09,753) (1,78.950)
Net increase / (decrcase) in cash and cash equivalents {A+B+C) (89.772) 2,603,028
Cash and cash equivalents at beginning of the year (refer note 10) 1.80.039 (82,989)
Cash and cash equivalents at the end of the year (refer note 1) 90,267 1,80,039
The accompanying noles are an inlegral part of these special purposc financial statements,
As per our report of cven date
For § R Batliboi & Associates [.LP For and on behalf of the Board of Dircctors of AXISCADES, Inc.
Chartered Accountants
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2.2

(a)

AXISCADES, inc,
Notes to the special purpose financial statement for the year ended March 31, 2020
(Amount in (IS1)

General information:

AXISCADES, Inc. (the Coinpany'). operates in the business of I'T Enabled Services The registered office of the Company is
focated at 3008, W Willow Knolls, Dr. Peoria, Ullinois- 61614 in the United States ol America.

Significant accounting policies

Basis of preparation

These special purpose financial statements {'financial statements’) of the Company have been prepared in accordance with
Indian Accourding Standards (Ind AS) issued by the Instilute of Chartered Accountants of India (ICA1) and other generally
accepted accounting principles in India ('Indian GAADP'). The aforesaid financial slatements have been approved by the Board
of Direclors in the meeting held on June 10, 2020

The financial statements have been prepared by the Management solely to assist AXISCADES Engineering Technologies
Limited, the Holding Company, to prepare its consolidated Ind AS financials statements and also to enable the holding
Company to meet the requirement of Section 136 of the Companies Act, 2013, where every Compaiy having a subsidiary
shall place separate audited accounts in respect of each of its subsidiary on its website and provide a copy of separate audiied
financials statement in respect of its subsidiary, to any sharcholder of the Corapany who asks for it.

The special purpose financial statements have been prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values at the end of each reporting period, as explained in the accounting policies
below,

The financial statements are prepared 1n United States Dollar 'USD" and all values are in full fipures, except when otherwise
indicated.

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and Habilities in the balance sheet based on current/non-current classification. An asset is treated
as current when it is:

- Expecled to be realised or intended to be sold or consumed in the normal operating cyele,

- Held primarily for the purpose of trading

- Expected to be reatised within twelve months after the reporting period, or
All other assels are classified as non-current.

A liability 15 treated as current when :
- It 1s expecied io be settied in the normal operating cyele
-1t is held primarily for the purpose of trading
- [t is due to be settled within twelve months after the reporting period, or

The Company classifies all other labilities as non-current.

Deferred tax assets and liabilities are classified as non-current assels and liabilities.

The operaling cycle is the time between he acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

(This space has been intentionally lefl blank)
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AXISCADES, Inc.
Notes to the special purpose financial statement for the yvear eaded March 31, 2020
(Amonnt in USD)

Significant accounting policies (continued)
Summary of significant accounting policies (continued)

Property plant and equipment and intangible asscls

(i) Property plant and equipment

Property, plant and equipment are stated al cost. less accumulated depreciation and impairment, 1if any  Costs directly
atiributable to acquisition arc capitalised until the property, plant and equipment are ready for use. as intended by
Management. The present value of the expected cost for the decommissioning of an asset alter ifs nse 15 included in the cost of
respective assel il the recognition criteria for a provision are met

Advances paid towards the acquisition of property, plant and cquipment outstanding al cach balance sheet date is classificd as
capital advances under other non-current assets and (he cost ol assels not put Lo use before such date are disclosed under
“Capital work-in-progress” Subsequent expenditures relating to property, plant and equipment is capitalised only when 1t is
probable that future economic benefils associated with these will flow to the Company and the cost of the item can be
measured reliably

T'he cost and related accumulated depreciation are eliminated from the financial statements upon sale or retivement of the assel
and the resultant gains or losses are recognised in the Statement of Prolit and 1.0ss Assets to be disposed ol are reported at the
lower of the carrying value or the fair value less cost to sell

F'he Company depreciates property, plant and equipment over their estimated uselul lives using the straight-line method The
estimated useful lives of assets are as follows.

Catepory of assets Useful life estimated by Management
Office equipment's 7 years
Furniture & fixtures 7 yuears
Computers 1 years

The Company has evaluated the applicability of component accounting as preseribed under Ind AS 16, Property, plant and
equipment and has not identified any significant component having ditferent useful lives,

Depreciation methods, uselul lives and residual values are reviewed periodically and updated as requited, including at each
financial year end

(ii) Intangible assets

Intangible assets are recorded at the consideration paid for the acquisition of such assels and arc carried al cost less
accummulated amortisation and impairment  Advances paid towards the acquisition of mtangible assets outstanding at cach
Balunce Sheet date are disclosed as other non-current assets and the cost ol intangible assets not ready for their intended use
before such daie are disclosed as intangible asscts under development

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the aet disposal
praceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the assel is
derecognised.

I'he residual values, useful lives and methods of amortization of intangible assels ace reviewed at each financial year end and
adjusted prospectively, if appropriate

The Company depreciates intangible assels over (heir estimated usetul lives using the straight-line method. The estimated
uscful lives of assels are as follows:

Category of assets Useful life estimated by Management
Software 3 years
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(e}

AXISCADES, Ine.
Notes to the special purpose financial statement for the year ended March 31, 2020
(Amount in USD)

Significant accounting policies (continued)

Summary of significant accounting policies (continued)

Impairment of non-tinancial assets

The Company assesses, at each reporting dale, whether there 15 an indication that an asset may be impaired bascd on mternal
and external factors. {1 any indication exists. or when annual impairment testing for an asset is required, the Company
estimates the asset's recoverable amount An assel's recoverable amouni 15 the higher of an asset’s or cash-generating unit’s
(CGUY fair value less costs of disposal and its value in use The recoverable amount is determmed for an individual asset,
unless the assel docs not generate cash inflows that are targely independent of those [rom olher assels or groups of assets.
Where the carrying amount of an asscl or CGU cxcceds its recoverable amount, the asset is considered impaired and is wrilten
down Lo its recoverable amount.

In assessing value in use, the estimated future cash Hows are discounted to their present value using 2 pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific w the asset [n determining fair value less
cosls of disposal, recent market transactions are faken into account [t no such transactions can be identified, an appropriate
valuation model s used.

The Company bases its impairment caleulation on detailed budgets and Torecast calculations, which are prepared separately for
each of the Company's CGUs to which the individual asscts are allocated. These budgets and forecast caleulations generally
cover a period of five years. For longer periods, a long term growth rate 1s caleulated and applied to project future cash flows
aller the fifth year

Impaiment losses are recognised in the statement of profit and loss, except for propertics previously revalued with the
revaluation surplus taken o OCL For such properties, the impairment 15 recognised in OCT up to the amount of any previous
revaluation surplus.

An assessmenl is made at each reporting dafe o determine whether there (s an indication that previously recognised
unpairinent losses no longer exist or have deereased. [F such indication exists, the Company estimates the asset’s or CGU's
recoverable amount A previously recognised umpairment loss s reversed only if there has been a change in the assuimptions
used to determine the asset’s recoverable amount since the last impairment Ioss was recogoised The reversal is limited so that
the carrying amount of the assel does not exceed its recoverable amount, nor exceed the carrying smount that would have been
determiined, net of depreciation, had no impairment loss been recognised for the asset in prior years Such reversal is
recognised n the statement of profit and loss

Borrowing costs

Borrowing costs directly attiibutable ta the acqeisition, construction of production of an asset that necessurily lakes a
substantial period of time lo get ready for its intended use or sale ase capitalised as part of the cost of the asset All other
borrowing costs are expensed in the period in which they occur Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing ol funds Borrowing cost also includes exchange differcoces to the extent
regarded as an adjustment to the barrowing costs.

Leases

The Company has lease contracts for buildings used in its operations 1.ease terms penerally ranges between 2 and 5 years

The Company assesses al contract inception whether a contract is, or contains, a lease That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration.

Company as lessee

Uhe Company applics a single recognition and measurement approach for all teases. except for short-term leases and leases ol
low-value assets The Company recogmises fease fiabilitics to make lease payments and right-oftuse assels representing the
right to use the underlying assels
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AXISCADES, Inc.

Notes to the special purpose financial statement for the year ended March 31, 2020
(Amount in USI)

Significant accounting policies (continued)
Summary of significant accounting policies (continued)

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i e., the date the underlying asset is
available lor use). Right-ol~use agsets are measured at cost, less any accumulated depreciation and impainnent losses, and
adjusted for any remeasurement ol lease liabilities. The cost of right-ol=nse assets includes the amount ol lease habilies
recognised, initial direct costs incurred, and lease payments made at or belore the commencement date less any lease incentives
received Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated uselul
lives of the assets

Il ownership of the leased asscl translers to the Company at the end of the lease term or the cost retlects the exercise of a
purchase option, depreciation is calculated using the estimaled useful life of the asset

The right-of-usc assets are also subject to impairment Refer to the accounting policies in note 2(g) for policy on impainment of
non-financial assets

L.ease liabilities

Al the commencement dale of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term The lease payments include fixed payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected Lo be
paid under residual value guarantees. The lease payments also include the exercise price of a purchase option rcasonably
certain (o be exercised by the Company and payments of penaltics for tenminating the lease, if the lease term rellects the
Company exercising the option lo terminate  Variable lease payments that do not depend on an index or a rate are recognised
as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment oceurs.

In calculating the present value of lease payments, the Company uses its ineremental borrowing rate al the lease
commencement date because the interest rate implicit in the lease is nol readily delerminable After the commencement date,
the amount of lease labilitics is increased to reflect the accretion of interest and reduced for the lease payments made In
addition, the carrying amount of [ense liabilitics is remeasured il there is a modification, a change in the lease term, a change in
the lease payments {e.g., changes (o future payments resulung from a change in an index or rate used to determine such lease
payments) or a change in the asscssment of an option to purchase the underlying asset

Short-term leases and leases of low-value assels

The Company applies the short-tenm lease recognition exemption to s shorl-term leases of machinery and equiptient (ic,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option) 1t
also applies (he lease of low-value assets recogaition exemption to leases of office equipment that are considered to be low
value. Lease payments on short-termy leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term

Financial instruments

A financial instrument 1s any contract that gives rise o a financial asset of one entity and a linancial lability or equity
instruinent of another entity

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, m the case of financial assets not recorded at Tair value through
profil or loss, transachon costs that are attributable to the acquisition of the financial asset. Purchases or sales ol financial
assets thal require delivery ol assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, i ¢ . the date that the Company commits to purchase or sell the assel
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AXISCADES, Inc.
Nofes to the special purpose financial statement for the year ended March 31, 2020
(Amaunt in USD)

Significant accounting policies (continued)

Summary of significant accounting policies (continued)
Financial instruments (continued)

Subsequent measurement

For purposes of subsequent measurement. financial assets arc classilied i four categories.

(1) Debt instruments at amoitised cost,

(it) Debl instruments at fair value through other comprehensive income (FVTOCH):

(iti} Debt mstruments, derivatives and equity mstruments at tair value through profit or loss (FVTPL); and
(iv) Lquity instruments

Debt instrunenis at amortised cost

A debt mstrument” 15 measured at the amortised cost i both the followng conditions are met:

a) The asset is held within a business model whose objective is 1o hald assets lor collecting contractual cash flows: and

h) Contraciunl tenns of the asset give rise on speeificd dates to cash flows that are solely payments of principal and interest
{SPPI) on the principal amount outstanding

Aller initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method Amortised cost is calculated by taking into account any discount or premium on acquisition and fees of costs
that are an integral part of the LIR. The EIR amortisation is included in tinance income in the statement of profit or loss The
losses arising {rom impairment are recognised in the statement of profit and loss This category pencrally applies to trade and
other receivables

Debt instrument ar FVTOCK

A “debt instrument” is classified as at the FV TOCT i both of the tollowng criteria are met:

a) The objective of the business model is achieved hoth by collecting contractual cash flows and selling the financial assets.
and

b) The asset’s contractual cash fows represent SPPI

Debt instruments included within the FVTOCT category are measured initially as well as at cach reporting date at fair value
Fair value movements are recognized in the other comprehensive income (OC) However, the Company recognizes interest
income, impairment losses and reversals and foreign exchange gain or loss in the statement of profit or loss. On derecognition
of the asset, cumulative gain or loss previously recognised in OCLis reclussified from the equity to stalement of profit or loss.
interest carned whilst hulding FVTOCT debt instrument is reported us interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as
at amortized cost or as FVYTOCI, 15 classified as at FVTPL

In addition, the Company may clect 1o designate a debl instrument, which othenvise meets amortized cost or FVTOC] criteria,
as at FVTPL. However, such election is allowed only if doing so reduces or eliminates @ measurement or recognition
inconsistency (referred to as “accounting mismateh’™) The Company has not designated any debt instrument as at FVTPL

Debt instruments included within the FVTPL category are measured at fair value with all chanpes recognized in the statement
of profit or loss.

(This space has been intentionally left blank)
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Significant accounting policies (continued)
Summary of significant accounting policies (continued)
Financial instrumenis (continued)

Equity invesiments

All equity investments in scope of Ind AS 109, Financial [nstruments, are measured at [air value Lguity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combination 1 which Ind AS 103,
Business Combinations, applics are classitied as at FVTPL For all other cquity mstruments. the Company may make an
irrevocable election o present in OCT subsequent changes i the fair value The Company makes such election on an
inslrument-by-instrument hasis The classilication is made on inial recognilion and is irrevocable.

[ the Company decides to classity an equily insteument as at FVTOCE then all fair vatue changes on the instrument, excluding
dividends, are recognized in the OCL There is no recyeling of the amounts from QCl 1o statenent of profit and toss, even on
sale of investment. However, the Company may transfer the cumulative gain or toss within equity

Equity instruments included within the FVTPL category are measured atl fair value with all changes recognized in the
statement of profit or loss

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is prunuarily
derecogmised (ie. removed from the Company’s balance sheet) when:

(1) The rights to receive cash ows from the asset have expired, or

(i) The Company has transterred its rights to reccive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ auangement. and either (a) the
Company has trausferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor
retained substantially aff the risks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash tlows from an asset or has entered into a pass-through
amangement, it evaluates if and to what extent it has retained the risks and rewards ol ownership When 1t has neither
transtesred nor retained substantially all of the risks and rewards of the asset, nor transterred control of the asset, the Company
continues (o recognise the transferred asset 1o the extent of the Company's conuinuing involvement. In that case, the Company
also recognises an associated liabality. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retined

Continuing involvement that takes the lorm of a puarantee over the transferred assel is measured at the lower of the ariginal
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay

Impairment of financial asseis
[n accordance with Ind AS 109, Financial [nstrumenis, the Company applies expected credit loss (ECI) model for
measurement and recognition of impairment loss for linancial assets

The Company tracks eredit risk and changes therean for each customer. For recognition of impaicment loss on other linancial
assets and risk exposure, the Company determines that whether (here has been a significant increase in the credit risk since
initial recognition. If credil risk has nol increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased signilicantly, lifetime FCL is used If in a subsequent period. credit quality af the
instrument tmproves such that there is no longer a significant increase in risk since initial recognition, then the entity reverts to
recognising impairment loss allowance hased on 12 month FCL.




2.2
]

AXISCADES, Inc.

Notes to the special purpose financial statement for the year ended March 31, 2020
(Amount in USD)

Significant accounting policies (continued)
Summary of significant accounting policies (continued)
Financial instruments (continued)

Impatrment of financial assets fconftinued)
ECL s the difference between all contractual cash flows that are due (o the Company in accordance with the contract and all
the cash flows that the entity expects to receive (i e, all cash shortfalls), discounted at the original BIR When estimaling the
cash (fows, an entily is required to consider:

- All contractual terms of the financial instrument over the expecied life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated rehiably. then the entity is required to use the remaining
conlractual term of the financial instrument

~ Cash fiows from the sale of collateral held or other credit enhancements that are infegral to the contractual terms,

The Compuny uses defaull raie for eredit risk to determine impairment loss allowance on portfolio of its trade receivables

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of
profit and loss (P&L). This amount is reflecied under the head ‘other expenses’ in the Stotement of Profit and Loss The
balance sheet presentation for various financial instruments is deseribed below:

a Financial assels measured as at amortised cost, contractual revenue reccivables and lease receivables: ECL is presented as an
allowance, ie, as an integral part of the measurement of those assets in the balance sheet The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross
carrying amount,

b Loan commitments and financial guarantee contracts: ECL is presented as 2 provision in the balance sheet, L.e. as a liability

¢. Debt instruments measured at FVTOCK: Since financial assets are already reflected al fair value, impairment allowance is
aot further reduced from its value. Rather, ECL amount is presented as -accumulated inipairment amount’ in the OCL

Trade receivables

The Company applies approach permitted by Ind AS 109, Financial Instruments, which requires expected lifetime losses to be
recognised from initial recognition of receivables.

Other financial assels

Ior recognition of impairment loss on other (inancial assels and risk exposure, the Company delermines whether there has
been a significant increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment
loss is provided

(T'his space has been intentionally tefi blank)
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Significan( accounting policies (continued)
Summary of significant accounting policies (continued)
Financial instruments (continued)

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, al initial recognition. as (inancial liabililics al fair value through profit or loss, loans and
borrowings, or payables, as appropriate

All financial liabilities are recognised initially at Fair value and. in the case of loans and barrowings and payables. nel ol
directly attributable transaction costs The Company’s financial liabilities include trade and other payables, loans and
borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classi fication, as described below:

Financial liabilities wt fair value through profit or loss

Financial liabilitics at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recogmition as at fair value through prolit or loss Financial linbilities are elassitied as held for tradings if
they ate incureed for the purpose of repurchasing in the near terin This eategory also ncludes derivatn e financial instruments
cutered into by the ( ompany that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109,
Irmangial Instruments

Gains or losses on liubilities held for trading are recognised i the profit or loss

Financial liabilitics designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designuted as FVTPL, fair value gains/
losses attrihutable o clanges in own credit risk are recopnized in OCL Fhese painsd loss are not subsequently tanslened
Stteimnent of Profic and Loss However, the Company may tanstz the cumulalise gain on loss withm equaty Al other chianpes
m Fur value of such liability are revognised m the statement ol profit or loss - The Company las nal designated i linaneal
liability us at fair value through profit and loss

Loans and borrowings

Alter anitial recagnition interest-bearmy loans and borrowings are subsequently measured at amortised cosl using the EIR
method G and Tosses are recognised in the statement of profit and loss when the liabilities are derecognised as well as
theough the FUR amortsition procsss

Anwrtsed cost s caleulated by takmg 010 sccount any discount or premium on acquisition and fees or cosls that ace an
integral pat ol the EIR. The EIR amuostisution 1~ included as linance costs in the statement of protit and loss. This category
generally applics to borrowings

Derecognition

A financial liabdity is derecognised when the obligation under the liability is dischasged or cancelled oc expires, When an
existing financial liability is replaced by another ttom the same lender on substantially ditlerent terms, or the terms of an
existing liability are substantially moditied, such an exchunge or modification 15 eated as the derecognion of the original
Liability and the recopmition o a new liability. The differcoce m the respective carrying amounts is recopnsed  the statement
of profit and loss.

Offsetting of financiol instruments

Financial assets and financial liabilities are oftset and the net amount is reported in the balance sheet il there is a currently
entorceable legal right to offset the recognised amounts and there is an infention to settle on a net basis, to realise the assels and
seltle the liabibities simultaneously
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Significant accounting pelicies {continued)
Summary of significant sceounting policies {continued)

Revenue from contract with customer

Sule of services

The Company derives 1ts revennes prinmudy from engieering design servives Service inceme comprises of ncome [tom time
and matenial contracts and tised-price contracts, Revenue on tiste-and-maternal comracts are recopmized as the relaled services
are performed and revenue from the end of the last invaicting to the reporing date is recognized as vubilled revenue, Revenue
from fixed-price, where the performance oblizations are satshied over time and where there is no ulcertainty as o
measurement or collectability of consideration, is recopnived as per the percentage-of-completion method

Fartable Consideration:

Rights of return, volume discounts, or any other form of variable consideration is estimated using either the sum of probability
weighted amounts in a range of possible consideration amounts {expected value), or the single most likely amount in a range of
possible considetation amounts (most likely amaunt), depending on which method better predicts the amount of consuleration
realizable. Transaction price includes variable consideration only to the extent it is probable that o significant reversal of
revenues recopnized will not occur when the uncertamty associated with the vanable consideration is resolved Our estimates
of variable consideration and determination of whether to include estiated amounts in the transaction price may involve
judgment and are based largely on an assessment of our anticipated performance and all information that is reasonably
available to us.

Finance income.

IFor all financial instruments measured at amortised cost, interest mconme is recorded asimg the etfective witerest rate (IKIR) EIR
is the rate that exactly discounts the estimated future cash paymeits or receypts over the expected hite of the financial
mstrument or a shover petiod, where appropriate, 1o the el carnying amount of e finanial asses or to the amotised cost ol o
timaneral lubility. When caleulating IR, the @ asmpany estimates the expectad eish ows by consideding all the contractual
ternis of the financral wstiament but does not consider the expected credit bosses. Interest income s mctuded w fimance meone
il sttement of proiit smd loss

Contract balanees

Coritract assets:

A contraet asset 15 the right to consideration in eacliang: for services wansterred (o the cusionier [f the Company pertorns by
providing seivices o a customer hetore the customer pavs consuleration or before paymient is «due, a contract assel is
tecognised lon the camed constderanion tha 1s conditional )

Revenues in excess of invoicing are classitied as contract assels {(which we refer to as Unbilled Revenue)

Trade receivables

A rteceivable represents the Company’s right to an amount of consideration that 1s unconditional (i.c., only the passage of time
is required before paynient of the consideration is due). Reler to accounting policies of financial assets in section 2 (N
Financial mnstruments — iitial recognition and subscquent measurement.

(This space has been intentionally left blank)
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Significant accounting policies (continued)
Summary of significant accounting policies (continued)

Foreign currencies

ltems included i the tinancial statcients of the Company are measured using the curreney of the primary economic
environment in which the entity operates (i ¢ the “functional curreney™) The Company's financial statements are presented in
USD, which is also the Company's functional and presentation currency

Transactions and bealances

- Foreign currency transactions are translated into the lunctional currency using the exchange rales al the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such (ransactions and from the teanslation of
manetary assets and lLabilities denominated in foreign currencies at year end cxchange rates are geoerally recognised in
Statement ol Prolit and Loss They are deferred in equity it they relute to qualitying cash flow hedges and qualifying nel
mvestment hedges or are altributable (o part of the net investment in a lorcign aperation A monetary item for which settiement
15 neither planned nor likely to occur in the fareseeable (uture is considered as a part of the entity's nel investment in that
foreign operation

- Foreign exchimge difterences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and |.oss,
within finance costs All other foreign exchange gains and losses are presented m the Statement of Profit and Loss on a net
hasts within other gams/losses)

- Non-monetary items that are measured al fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. T'ranslation differences on assets and liabilities carried at fair value are reported as part of
the fair value gain or loss

Investment in Subsidiary

The Company’s investment in cyuily instruments in subsidiaries are accounted for at cost Where the carrying anmount of an
investment in greater than its cstimated reeoverable amount, it is wrilten down immediately to its recoverable amount and the
difference 15 transferred to the Stalenent of Profit and Loss, On disposal of investment, the difterence between the net disposal
proceeds and the carrying amount is charged or credited to the Statement of Protit and [oss.

Earnings per share (EPS)

Basic EPS are calculated by dividing the net profit or loss for the period attributable to equily shareholders by the weighted
average number of equily shares outstanding during the period Partly paid equity shares are treated as a fraction of an equity
share to the extent that they are entitled to parucipate in dividends relative to a lulty paid equity share during the reporting
period The weighted average number of equity shares vutstanding during the period is adjusted lor ¢vents such as bonus issue
that have changed the number of equity shares outstanding. without a corresponding change in resources

Diluted EP'S amounts are calculated by dividing the prolit atinbutable. o equity shareholders of the Company (alter adjusting
tor interest on the convertible preference shares, 1f any) by the weighied average number of equity shares outstanding during
the year plus the weighted average number of equity shares that would be issued on conversion uf all e dilutive potential
equity sharcs into equity shares. Dilutive potential cquity shares are deemed converted as of the beginning of the period, unless
tssued at a later date Dilutive potential equity shares are determined independently for each period presented.

(This space has been intentionally lefi biank)
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Significant accounting policies (continucd)
Summary of significant accounting policies (continued)

Taxes

Income tax expense comprises current and deferred income tax Current and deferred tax is recagnised in the Statement of
Profit and Loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. [n
this case, the tax is also recognised in other comprehensive income or directly in cquity. respectively

Current income tax for curtent and prior periads is recognised al the amount expected lo be paid to or recovered from (he tax
authuritics, using the tax rates and tax laws thal have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognized on temporary differences at the balance sheel date between the tax bases of assets and liabilitics and
their carrying amounts for fiancial reporting purposes, except when the deferred income tax arises from the initial recognition
af suodwill or an asset or lialulity in i transaction fhat is not & business combination and affects neither accounting nor laxable
profit or loss at the time of the transaction.

Deferred income tax assels are recognized for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to (he extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry torward of unused tax credits and unused tax losses can be utilized.

Phe cannymg amount of defermed s assets is reviewed at cach repusting date and reduced to the extent that it s no longer
probable that suflicient tixable protit wall be avanlable w allow all or part of the deferred fax asset to be utilised. Unrecopnised
deterred tax ussets are re-assessed at cach seporting date and are recognised to the extent that it has become probable that future
taxable profits will allow thadelerred tax asset 1o be recovered,

Deferred tax relating to items recognised outside profit or loss is recognised outside pulit or loss (either in other
comprehensive income or in equity), Deferred tax items are recognised in correlation to the underlying transaction cither in
OCH or direclly in equity.

Dieterred income 1ax assets and linbilities are measuied ustg s ttes and tax laws that have been enacted or substantively
ettacted by the halance sheet date and sre expected 10 apply to taxable income w e veiars o which those wemporary
dilterences ae expected o be recoverad or settled. The elleet of chunyes in tax rites on deferred income ax assets wd
labiliies 15 recogmsed as meome or expease mthe period it mdudes the enactment ar the substantive enaetment date A
detered mcomie tax asset s recogiused to the extent that o is probable that fitture tsable profic will be available agamst which
the deductible wmporary ditterences and tax losses can be utlised e Company ofliets current an assets and current tay
liabilities, where it has a lezully entarceable right to setall the recognised amounts and where it intends either to scttle on a net
basis, or to reutise the asset and settle the halylity simul taneosly,

Provisions

Generat

Provisions are recopmzed when the Company has a present ubligation (legal or consirncivet s @ resull of past cvent, i 1
probable that an outtlow of resourees embodying economie benelits will be required o seitle the obligation and a reliable
estimte can be made ol the amount of the obligation Where the ¢ ompany expects same or all of g proveston 0 be reonbursed,
for example under an msurance contract, e reimbursentent i recoznized as a separate assel bt only when the reimbursement
is virally certain The expense relating to any provision is presented in the statement of profit or loss net off any
reimbursement,

If the cffect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropirate. the risks specitic to the hahility. When discounting is used, the increase in the provision due Lo the passage of time
is recagnised as a linance cost. These estimates are reviewed at cach reporting date and adjusted to refleet the current best
estimates.

e g~
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significant accounting policies (continued)
Summary of significant aceounting policies (continued)

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less. which are subject to an msignilicant risk of changes in value

For the purpose of the statement of cash Nows. cash and cash cquivalents consist of cash a banks. cash in hand and shorl-term
deposits. as defined above, net of oulstanding bank overdralis us they are considered un integral part of the Compuny's cash
management

Segment accounting policies

Operating sepments are reported in a manner consistent with the internal reporumg provided w the chict aperating deciston
maker The Company is engaged in the T enabled services, which constitutes single reportable segment,

Fair value measurement

Fair value is the price that would be received w sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date “Ie fair vatue measutement is based on the presumption that the transaction 1o
sell the asset or transfer the liabilily nkes place either:

- In the principal market for the asset or liability, or

- In the abseuce ol a principal market, in the most advantageous market for the asset or tiability

The principal or the most advantageous imarket must be accessible by the Compaty.

The fair value of an asset or a liability is measured ustng the assumptions that market participants would use when pricing the
asset or Lability, assuming that market participants aet in their econamic best interest

A tair value measurement of a non-financial assel lakes into account a market participant’s abilily to generate cconomic
benetits by usmp the asset 10 its highest and best use or by selling it 10 another market participant that would use the asset in its
highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and tor which sufficient data are available (o
measure lair value, maxunising the use of relevant observable inpuls and minimising the use of unobservable inpuls

All assets and liabilities for which fair value is measured or disclosed i the tinancial statements are categorised within the tair
value hierarehy, described as follows, based on the lowest level input that is significant to the fair value measurement as o
whale

- Level | — Quoted (unadjusted) market prices in active marlets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest fevel input that is significant to the fair value measurement is dircetly
o indirectly observable

- Level 3 — Valuation echniques for which the lowest level snput that is significant to the fair value measurement is
unobscrvable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company detennines whether
transters have oceurred between levels in the hierw chy by re-assessing categorisation (based on the lowest level mput that is
signilicant Lo the fair value measurement a3 a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined the classes of assets and liabililics on the basis of (he
nature, characteristics and risks of the asset or liabilitics and the level of (he fair value hicrarchy as explained above
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Significant accounting policies (continued)
Summary of significant accounting policiey (enntinued)

Use of judgements, estimates and assumplions

The preparation of the financial statements requires Management to make judgements, estimates and issimptions that adtect
the reported amounts of revenues, expenses. assels and liabilities, and the accompanying disclosures. and the disclosire of
contingent liabilities. Uncertamty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amonnt af assels of liabilities attected in future periods.

Significant management judpements

The tollow g are signiticant managemen Judgements w applying the accounting policies of the Company that have the most
signiticant effect on the financial statenients,

Recognition of deferred tax assets

The extent to which deferred tax assets can be secognised s bused on an assessment of the probability e fulure taable
meame will be available agamst which the deductible temporiey differences and x loss carry lorward can be wtilised In
addition. significant pudeement 15 requiied in assessing the impact of any legal or econonie lmits or uncetlaintics m vaous
tax junsdictions

Evaluation of indicators for impairment of assels

I'he evaluaton of applicability of indicators of impaienwent of issets requires assessment of several esteral and internal factors
which could result in deterioration of recoverable amount of the asscts. In assessing impaminent, Management cstintes the
recoverable amount of each assel or cash generating units based on expecied future cash flows and uses an interest rate 10
discount them. Estimation uncertainty relates to assumptions abaout futuee operating results and the determination of a suitable
discount rare

Recoverability of advances / receivables
At cach balance slieet date, based on fustorical default rates observed aver expected life, the Management assesses the expected
eredit loss on outstanding receivables and advances.

Useful lives of depreciable / amortisable assets

Managenment reviews its estimate of the useful lives of deprecrable 7 amoartiable assets at each reportmg date, based on the
expected utility of the assets. Uncettamiics in these estimates telate to technical and ceonomic obsnlescence that may change
the utility of certain items of property, plant and equipment.

Fair value measurements

Management applies valuation techniques to determine the fair vatue of financial instruments (where aclive market quotes are
not avaitable) and non-linancial assets. This involves developing estimates and assumptions consistent with how market
participants would price the instrument, Munogement bases 115 assumptions on observable data as far as possible but this is not
always avaifable. In that case Manizement uses the best mton mation available. | timted fair values may vary trom the actual
prices that would be achieved n an arm’s length transaction at the reporting date

Employee benefits

Overseas social security

The Company contributes 1o social security charges of countries to which the Company deputes its employees on employment
or has permanent employees. The plans are defined contribution plan and contributions paid or payable is recognised as an
expense in these periods in which the employee renders serviees in those respeeiive countries,

Shori-term employee benefits
Short-term eaployves benelits comprise of employee costs such as salaries, bonus ete is recognized on the basis of the amount
pard ar payable ln the period durmng which services are rendered by the emploves
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Significant accounting policies (continued)

Changes in 2ecounting policies and disclosures

New and amended standards

The Company applied Ind AS 116 1 cases tor the first time The nature and effeet of the changes as o result ol adoption ol this
new accounting standard 15 deseribed below

Several other amendments apply for the lirst time for the year ending 31 March 2020, but do not have an impact on the
tinancial statements of the Company The Company has nol early adopted any standards, mnendments that have been issued
but are not yet effective/notified.

(1} Ind AS 116 - Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (appendix C of Ind AS 17 deternmning, whether an
arrangement contains a lease, appendix A ol Ind AS 17 operatmg feases-incentives and appendix B of Ind AS 17 evaluating
the substance of transactions nvelving the tegal form ot 2 lease). The standard sets out the principles for the recognilion,
measurement, presentation and disclosure of leases and tequires lessees o recognise most leases on the balance sheet,

Lessor accounting under lnd AS 116 is substantially unchanged from fud AS 17 Lessors will continue Lo classity leases as
either operating or finance leases using similar principles as in Ind AS 17, Therefore, Ind A8 116 does not have an impact for
leases where the Company is the lessor.

Effective April £, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard 1o all lease contracts existing on
Aprit 1, 2019 using the modified retrospective method and bas taken the cumulative adjustment o retained camings, on the
date of initial application Consequently, the Company recorded the lense lability at the present value of the Jease payments
discounted at the incremental borrowing rate and the right of use asset al ils catrying amount as if the standard had been
applied simce the commencement daie of the lease, but discounted at the Company s incremental borrowing rate at the date of
initial application Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted and
therefore will continue to be reported under the accounting policies included as part of financial statements for year ended
March 31, 2019 The Company also clected o use the recognition exemptions for lease contracts that, at the commencement
date, have a lease term of [2 months or fess and do not contain a purchuse option (short-term leases), and lease contracts for
which the underlying assel 15 of low value (low-value assets)

The effect of adoption Ind AS 116 as at April 01, 2019 (increase/(decrease)) is, as follows-

April 01, 2019

Assets

Right-nf-use asset 86,064
Equity

Retained earnings (5.382)
Liabilities

Lease lability 91,451

Before the adoption of ind AS 116, the Company classslied each ol its leases (as lessee) at the meeption date as either a finance
lease or an operating lease Refer to note 2 2(¢) | eases for the accounting poliey prior to 01 April 2019

Upon adoption of Ind AS 116, the Company applicd a single recognition and measurement approach for all feases for which it
is the lessee, except for short-term leases, leases of low-value assets and variable lease  Refer to note 2.2(c) | .cases for the
accounting policy beginning 01 April 2019 The night-of-use assets for most leuses were recognised based on the carrying
amount as if’ the standard had always been applied, apart from the use of incremental borrowing rate al the date of initial
application. Leasc liabilities were recognised based on the present value of te remaining fease payments, discounted using the
meremental borrowing rate at the date of initial application

The followisg 15 the summary of practical expedients elected on initial application:
* Used a single discount rate 1o a portfolio of feases with reasonably similar characteristics
* Rehed on 1ts assessment of whether feases are onerous immediately before the date of mitial application
* Applied the short-term leases exemptions to leases with fease term that ends within 12 months of the date of intial
application
> Exciuded the ininal direct costs from the measurement of the rght-nt-use asset at the date ol mitial application
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AXISCADES, Inc.
Notes to the special purpose financial statement for the year ended March 31, 2020
(Amount in USD)

Significant accounting policies (continued)
Changes in accounting policies and disclosures (continued)

(i) Appendix C to Ind AS 12: Uncertainty over income tax treatment

The appendix addresses the accounting for income taxes when lax treatiments involve uncertainty that affects the application of
Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scape of Ind AS [2, nor does it specifically include
requirements relating to interest and penallics associated with uncertain tax treatments, The Appendix specifically addresses
the following;

«Whether an entity considers uncertain tax treatments separately

*The assumptions an entity makes about the examination of tax (reatments by taxation anthortties

eHow an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates
How an entity considers changes in facls and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other
uncertain lax treatments and uses the approach that better predicts the resolution of the uncertainty.

The Company applies significant judgement in identifying uncertainties over income tax treatments The Appendix did not
have an impact on the financial statements of the Company.

{This space has been intentionally left blank)
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3 Property, plant and equipment (PPE)

(i
(ii)
(iti)

o

Grows earrying value
As at April 01, 2018
Addditions

Disposals

As ot March 3, 2019
Additions

Disposals

As at March 31, 2020

Accomulated depreciation
Ag al April 01, 2018
Charge for the year
Disposals

As at March 31, 2019
Charge for (he year
Disposals

As at March 31, 2020

Net block
As at March 31, 2019
As at March 31, 2020

A LISy

Cnmputers

Faratitare aod fiztires

Office equipments Tatal

23,624
29,199

19,290
1,089

879 53,793
147 30,570

Ju, 37

1ol 54,563

25817

30,379

1,161 118239

9356
12,375

17 898
1417

400 27,054
169 20.161

21,031

25415

19,669

inig

RO 47,815
A 2300

41,600

28.946

569 71,115

g2

S4H4

302 36,548

37009

(IR EA)

591 39,125

There are no continctual commitments for the acquisition of praperty, plant and equipnient
There are no borrowing costs capitalised during the year ended Mareh Y1 2020 (Mareh 31, 2019; Nif).
Details of Property, planl and equipment pledged as securily - refer note 16

Intangible Asset

Gross carrying value
As at March 31, 2018
Additions
Disposals
As at March 31, 2019
Additions
Disposals
As at March 31, 2020

Accumulated amortisation
As af March 31, 2048
Charge for the year
Disposals

Az st March 31, 2019
Charge for the year
Disposzals

As at March 31, 2020

Net block
As at March 31, 2019
As at March 31, 2020

Software Total

6,827 6,827

6.827 6,827

954 954

954 954

5873 5,873

&



AXISCADES, Inc.
Nates tu the special purpose financial statement for the year ended March 31, 2020

] Right of use of Asset

__Leasehold Buildings Lot
Gross carrying amount
Asat April 1, 2019 86,004
Additions ) (1) 580
Disposals 3
As et March 31, 2020 1,88,685 2,848,655

Accumufated amortization

As at April 1, 2019 =

Charge for the year 105413 165413,
Disposals g ?
Balance at March 34, 2020 1,05413 1,05.413

Net earrying Amount

As at March 31, 2020 1,83,242 1.83.242

{ T'uis space has been intentionally left blank)




AXISCADES, Ine.
Notes to the special purpose financial statement for the year ended March 31, 2020

(Amount in USE)

6 Investment As nt

March 31, 2020

As at

March 31, 2019

Trade (unquated, valued at cost)
Investments i equity instrument of subsidiary

AXISCADLS UK Limited 575,476 equity shares of GBP | each (Mareh 31,2019 575,476) 11,459,031 11,4901
Less Impaiment affowance (refer note (1) helow) (6.30,931)

5,18,100 11,49,031
Aggregate value of unquotad investments 11.,49,031 11,4901

Aggregate amount of imparment in value of investments 6,130,931

Naote-

(1) The recoverable amount of the investment in AXISCADES UK Lonited of USD 518,100 as at March 31, 2020, has been determined based on a equity

valuation caleulated using cash flow projections covering a faur-yese pericd. [L was sonciuded that the recoverable amount did not excesd the carrying
amount As a result of this anatysis, Management has recopmised an impairment charge of USD 630,931 w the current year against the investment,
previausty carvied at USD 1,149,031 The impairment charge is recorded in the statement of protit and loss as an exceptional lem

(i) Description of valuation techniques used and key inpuis to valuation on equity valuation of subsidiary:

Assumplions

Far the vear ended Mavch 31, 2020

Valuation technigue DCF
Significant unobservable [nputs

Discount rate i1 30%
Long term sustainable annusl growth 1.00%
7 Deferred tax asset, net
(Awmount 1n USD)
Ay at As af
March 31, 2020 March 31, 2019
- on Expeeted credit foss for trade receivables 7.68,141 7,01.529
- on Impzirment of invesiment 171392 .
- on Property, plant and equipment - ROU asset 2,566 2,163
Total deferred tax agset (i) 942,099 7,03,692
Deferred tax liability
On Depreciation 6,426 1.696
Total deferred tax linbility (ii) 6,426 1.696
Deferred tax asset,net [i-ii| 935,673 7.01,996
8 Loans
{Amount in USD)
Asat As nt
March 31, 2020 March 31, 2019
Unsecured, considerad good :
Other recervable from related parties (refer note 30) 1,79,782 295432
Seeurity deposits 6,737 5,237
1,86,519 3,00,669

Since all loans given are unsecured and considered goad, the break up tor security defails wise i not applicable to the Company and hence not given




AXISCADES, Ine.
Notes te the special purpose financial statement for the yeoar ended March 31, 2020

9

(H

(if)
(iid)

‘T'rade receivables

Trade receivables

Breal up of trade receivables for security details

Secured, considered pgood

Unsecured, considered good

Trade Receivables which have significant increase in credit risk
‘I'tade Recervables - credit impaired (refer note (iit) below)

Impairment Allownnee (allowance for bad and doubiful debts)

Trade Receivables which have significant increase in credit risk
‘Trade Receivables - credil impaired (refer note (iii) below)

Note

(Amount in UISD)

{Amount in USD)

As at As at
March 31, 2020 March 31, 2019
68,031,154 48,48,766
68,03,154 48,48,766
19.87.293 48.48.766

28,105,861

28.10.302

68,03,154 76,59.068
28,15,861 28,10,302
28,15,861 28,10,302
39,87,293 48,48,766

No trades or other recervables are due from directors or other officers of the Company ecither severaily or jointly with any other person. Mor any trade or
other receivable are due from fiems or private companies respectively in which any director is a pariner, a director or 8 member,

Trade receivables are non-interest bearing and are generally on terms of 30 to 120 days

the imipainnent allowance pertns o recetvaibles from ewstomer whose puas inents are sipnificantly delayed The Management is taking necessary steps

meluding legal actions, where nesessary 1o recover these ontstinding recervables

Cash and cash equivalent

Balances with banks
- On current accounts

Other financial ssset

¢Unsecured, eonsidered good)
Contract asset - Unbilled revenue

(This space has been intentionally left blank)

(Amount in 11511

As at As at
March 31, 2020 March 31, 2019
90,267 1,860,039
90,267 1,80.039
{Amount in USD)
As at As at
March 31, 2020 March 31. 2019
10,413,092 6,892,262
10,43,092 6,92,262
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12 Other current assets

(Unsecured, considered good)

Prepaid expenses
Advance to employess
Advance to vendors

Breakup of financial assets carried at amortised cost

Loans
Trade receivables

Cash and cash equivalent

Other financial assets

Tatal financial nssets carried at amortised cost

{Amount i USDH)

(Amount in USLy)

As at As at
March 31, 2020 March 31,2019
46,540 378,616
5172 25,932
3,600 -
56,712 4.04.548
{Amount in USD)
Note As at As at
Mareh 31, 2020 March 31, 2019
8 1,868,519 3,00,669
9 1987293 48,48,766
10 90,267 1,80,039
I 10,431,092 6.92.262
53,07,171 60,21.736

(This space has been intentionally left biank)
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(Amount in LIS1))

As at March 31, 2020 As at March 31, 2019
13 Equity share capiisl Number Amauni Number Amount
Authorised share capital
Equity shares with no par value, fully paid up 19,725 2X47237 %723 2247227
19,725 22,047,227 19,725 22,47,227
Issued, subseribed and paid-up share capital
Equity shares with no par value, fully paid up 19.725 1247227 19,725 2242227
19,725 2247227 19,725 22,47,227

a. Reconciliation of the number of shares and amount oulstanding at the beginning and at the end of the reparting period:
(Amount in USD)

As ni Mureh 51, 2020 As at March 31, 2019
Number Aot Number Amannt
Equity shares with no par value, fully paid
At the beginning of the year 19.725 3247227 19,725 2247227
Add: Issued and subscribed during the year . C % *
Outstanding at the-end of the year 19,725 22,47,227 19,725 22,47,227

b. Terms and rights attached to equity shares
The Company has only one class of equity shares having no par value Each share is entitled to one vote per share,
Equity sharc holders are enfitled to receive dividend out of profits declared by Board of Directors In the event ofliquidation of the Company, the
holders of equity shares will be entitled to receive remaining assets of the Compuny, after distribution of all preferential amounts The distribution
will be in proportion o the number of equity shares held by the shareholders.

c. Details of shares held by the Holding Company
tAwmount in USD)

As at March 31, 2020 As at March 31, 2019
Number Amount Number Amount
AXISCADES Engineering Technologies Limited 19,725 2247227 19,725 2247227

d. Details of sharcholders holding more than 5% shares in the Company
LAmaunt in LIS1))

As at March 31,2020 As at March 31, 2019
Number Pereentage Number Percentage
AXISCADES Engmecnng Technologies {9725 10605 19,725 1%

Limited

e, In the period of five years immediately preceding the Balance Sheet date, the Company has not issued any shares without payment being received
in cesh or any bonus shares or has bought back any shares

14 Other equity (Amount in USD)
As at As at March 31,
March 31, 2020 2019

Retained earnings
Bulance at the beginning of the year (8.98,203) (12.72,744)
Add: Profit for the year 6,61,092 3.74.541
Effect of adoption of Ind AS 116 (refer note (i) below) (5.382) :
Balance at the end of the year {2,42,493) {8,98,203)
Note

(i) On transition, the adoption of the new standard resulted in recognition of ‘Right of Use' asset of USD 288,731 and a lease liability of USD
294,037 The cumulative effect of applying the standard, amounting te USD 5,382 is debited to retaned eamings.




AXISCADES, Inc,

Nates to the special purpose financial 9tatements for the year ended Marceh 31, 2020

iS5 Leaye liabilities
Carried at amortised cost (Amount 10 USD)
Asat As at
March 31, 2020 March 31, 2019

Non current

Lease linbilities (refer note 31) 198 146

lLess: Current maturity of lease Habntines {120,191

Total non-current lease liabilities 71956 -

Current

Lease liabilities (refer note 11) 1.20.190 -
1,20,190 -

16 Borrowings
{Amount in USD)
Asat Asat
March 31, 2020 March 31, 2019

Secured
Loun from bank
Working capital luan (refer note (1) below) 489476 16,38.078
Unsecured
Loans from related pasty (refer note (1) below) 17.50.000 14.00,000

22.39,476 30,38,078

Terms of loan -

=

4 Current year loan - the working capital loun carnes variable interest rate per annum of Wall Street Journal I'rime Rate + 2 00% with a floar of
7 50% per annum [nterest and Mainicnance Fees shall be calculated on the tugher of the actual average monibly loan balance from the prior
month or a munimum average loan halance of USD 500,000 The loan 1s repayable on demand The working capital loan is secured by a perfected
securily interest i all the assets including a first security infesest in accounts recervable and contracl tights

b Previous vear loan - The working capital loan carries effective interest rate of LIBOR phus ranges from 275% 10 35% pa The lean is
repayable within one vear from the date of availment The working caputal loan is secured by all the assets of the Company, of every kind and
nature, existing (st the date of the sanction of this Jean) and hereafler acquired therealler snd arising and wherever located, including without
limitation, accounts (including health care insurance receivable and Credu card receivables), Deposit accounts, Commercial Trot Claims, Letter
of Credit Rights. Chatts! papers (including Electronic Chatiel pipet). Decuments, Instruments. Investmeat Property. General Intangibles
tincluding Paviment Intangibles). Sofiware Goods, ventory, Equipment, Furasture & Fixtures, all supporting's obligalions of the foregoing and
all cash and non-cash proceeds and Products (including without linitation insurance procezds) of the foregoing, and all the additions and
accessions thereto. Substitution therefore and replacements thereof This ioan has heen repaid during the year

(i) The Company has availed inteccorporate deposits (1CLY) from AXISCADES Technology Canady toe, fellow subsidiary of the Company The
balanee as at March 31, 2020 is USD 1,750,000 (March 31 2019 - USD 1.400.000). The ICD carivs an interest rate of 4% per annam (March 31,
2020 4% per annum) and is repayable on demand Also refer note 30 for related party disclosures

17 Trade puyables
(Amounl in LS

As at
March 31, 2020

Asat
Muarch 31, 2019

Dues to seluled pariies (refer note 30) 10,90,051 30,38.392
[ues to others 3.79.869 235,078
14,69,920 32,73,476
18 Other curvent financial liabilities
(Amount in USD)
As at Asat
March 31,2020 March 31, 2019
Current
Inteiest accrued on mter corporate depostt (reler nole 30) 20, div 20182
Creditors for capital goods 23.595 -
Dues 10 employees 729223 558,011
7,173,218 5,78,293

-
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19 Other curcent llablilties

Duties and taxes payable

20 Linbility for current tax, net

Provision for taxes {nel of udvance tax)

Breakup of financial linbillties carried ot amortised cost

Lease linbilities
Bomowings
Trade payebles

Other curreni financial liabililies

(Amount in USD)

Total finanecinal llabilities careted at amortised cost

As at As et
March 3i, 2020 Mareh 31, 2019
4,181 602
4,181 602
(Amount in USD)
As at Asat
March 31, 2020 Mapch 3¢, 2019
3,56,221 74,392
3,856,221 74,392
(Amount in USD)Y
Nat As at As at
i March 31, 2020 March 31, 2019
i3 1,98.146 -
16 2239476 3038078
i7 14,69,920 32,73,470
i 773218 5,78,293
46,80,760 68,689,841

{This space has been intentionally left biank)
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21

e

1.2

22

Revenue from contracts with customers
(Amount in USD)

Year ended Year ended
March 31, 2020 March 31,2019

Sale of services

I'T enabled services 2,31,12,594 2,16,48,624
2,31,12,594 2,16,48,624
Contract balances ) (Amount in USD)
Year ended Year ended
March 31, 2020 March 31, 2019
Trade receivables (refer note 9) 19.87.293 - 48.48,766
Contract assets- Unbilled revenue (refer note §1) 10,43,092 6,92.262

Trade receivables are non-interest bearing and are generally on tenns of 30 to 120 days. In March 31, 2020, USD 2,815,861 (March
31.2019: USD 2,810,302) was recognised in statement of profit and loss as provision for expected credit losses on trade
receivables

Contract asset (unbilled revenue) are initially recognised for revenue earnied from providing of services as receipt of consideration is
conditional on acceplance by the customer. Upon completion of acceptance by the customer, the amounts recognised as contract
assefs are reclassified lo trade reccivables.

Performance Obligation
The performance obligation is satisfied upon the providing of services as and when rendered and accordingly, there is no
outstanding performance obligation as on March 31, 2020

Other income
(Amount in USD)
Year ended Year ended
March 31, 2020 March 31, 2019

Miscellancous income - 38,052
38,052

Employee benefits expense
(Amount in USD)

Year ended Year ended
March 31, 2020 March 31, 2019
Salarics, wages and bonus (refer note (i} and (ii) below) 1,42.57,662 1,33,12,104
Contribution to social security 9,101,144 8,689,398
Staff wellare expenses 7,03,063 693614
1,58,71,869 1.4895,116

Note-

(1} Expenses cross charged to Holding Company USD 126,395 (March 2019:USD 366,631) and subsidiary USD 5,774 (March

2019:USD Nil) respectively (refer note 30)

(ii) Expenses cross charged by Holding Company USD 366,791 (March 31,2019 . USD Nil) (refer note 30)

24 Depreciation and amortization expense

{Amount in USD)
Year ended Year ended
March 31, 2020 March 31,2019

Depreciation of Property. plant and equipment {refer note 3) 23,300 20,161

Amortization of intangible assets (refer note 4) 954 -

Amortization of Right-of-use assets (refer note 5) 1,05,413 #
1,29,667 20.161
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25 Finance cost

{Amount in USL)

Year ended Year ended
March 31, 2020 March 31, 2019
Interest on loans from bank 112,123 17322
Interest on [nter-corporate deposit (refer note 30) £2,805 78,916
Interest on lease liabilities (refer note 31) 20,248 -
245,076 136,238
26 Other expenses
(Amount in USD)
Year ended Year ended
March 31, 2020 March 31, 2019
Sofiware subscription cherges (refer note {i) and (ii) below) 269,617 1.65.919
Sub-contracting charges (refer note (iii) below) 32,95,356 3472478
Legal and professional charges (refer note (iv) below) 5,78,151 4,69,785
Payement to auditors {refer note (v} below) ) 11,000 11,000
Travelling and conveyance (refer note (vi) below) 2,01,759 4,96,057
Rent 74,448 2,01,054
Recruitment and training expenses 1,10,672 80,443
insurance cxpenses 43,064 57,561
Communication expenses 35,194 25,228
Project expenscs ' 265,844 -
Postage and courier charges 15,085 15,940
Repairs and mainicnance
- Buildings 35281 35,743
- Others 61,985 =
Advertising and marketing expenses 2.58,199 292338
Power and fuel 18,156 12,397
Rates and taxes 61,085 3,608
Expected credit loss for trade receivables 5,359 i4,47,357
Donation 1,000 .
Bank charges 12,799 7.800
Miscellaneous expenses 28,095 34,776
53,834,349 68,229,584
Mote-
{i}  Expenses cross charged to Holding Company of USD 236.229; (March 2019: LIS §9a.5 19} (refer note 30)
{ify  Expenses cross charged by Holding Company of USI) 7,736 (March 2015 Wil} (refer note 30)
(iil) Includes services received from the tHolding Company USD 3,070,124 (March 2019 USD 3,253,857) and subsidiary USI> 13,432
(March 2019: USD Nil) (refer note 30).
{iv) Expenses cross charged by Holding Company USD 12 ,985; (March 2019; MNil} (refer note 30).
{v}  Payment to auditors {Amount in USD)
Year ended Year eaded
Mareh 31, 2020 Mnreh 31,2019
Audit fees 11,000 11,000
11,000 11,000

{(vi)  Expenses cross charged by Holding Company USD 6,981, (March 2019 UST 24§ \546) (refer note 30).
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27 Fxeeptional item

{Amount in USD)

Year ended Year ended
March 31, 2020 Mareh 31, 2019
Impairment in the value of investiient (refer note & (in 0H M1 931
6,30,931
28 Income Tax
The major components of income tax cxpense are: {(Amount in USD)
Year ended Year ended
March 31,2020  March 31,2019
Current Income tax-
Current income tax charge 420,635 1,14,728
Adjustment of tax relating to earlier years 32352 -
Deferred tax credit-
Relating to origination and reversal of ternporary differences (2,33,677) (7,03,692)
Income (ax expensc reported in Statement of profit and loss 2,19.510 (5.88.964)
Reconciliation of tax expenses and the accounting profit multiplied by demestic tax rate {(Amount in LJSD)
As at As at
March 31, 2020 March 31, 2019
Accounting Profit/(loss) before tax 8,80,602 (2,14,423)
Tax on accounting profit/loss at statutory incom tax rate 239215 (53,605)
Adjustment of tax refating to earlier years (32,552) %
Deferved tax created on expected credit loss for trade receivables pertaining to carlier - (3,40,737)
Tax impact on utilisation of losses of earlier years on which no deferred fax was created (7.541) {2,11,090)
Other non deductibie expenses 20,389 16,468
Tax expease at the effective income tax rafe 2,i9,510 (5.88,964)
Income tax reported in the Statement of Profit and Loss 2,19,510 (5.88,964)
29 Earniogs per share (EPS)
The followiug reflects the profit and share data used in basic and diluted EPS
Year ended Year ended
March 31, 2020 March 31, 2019
a) Profit after tax atteibuiable to equity shares (Amoun! in USD) 661,092 3,74,541
b) Total number of equity shares at the end of the year (in numibers) 19,725 19,725
c) Weighted averge number of shares ouistanding for computation of basic and diluied 19,725 19725
EPS {in numbers)
d} Earnings per share- Basic and Diluted (Amount in USD) 3352 1899
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30 Related party disclosures

i. Name of reluted party where control exists irrespective of whether transaction have ocenrred or not -

Nature of relationship
[olding Compuny
Subsuiary Campany

Name of party
AXISCADES Fogmeening Technologies Limited
AXISCADIES UK Limited (formerly kanown as Axis EU Europe Limited)

ii, Name of other related parties as per Ind AS 24 with whom traunsaction have taken place during the year :

Nature of relationship
Fellow Subsidiary

iii. List of Key management personnel

Director
Director
Directar and CEO
Director and CEO

Name of party
AXISCADES Technology Canada Ine (formerly known as Cades lechnology Canada Inc }

Sharadhi Chandra Bubupampapathy

Kailash Mohan Rustagi

Mi Ajay Sarin (appointed as CEO we £ September 032019 and Director w e £ Navember 12, 2019 )
Mr Sninivasulu Reddy Pulikam (il July 20, 2018 )

iv. Transactions with above related parties during the vear :

(Amount in USD)

Name of Related Party

Nature of Transaction Mareh 31, 2020 March 31, 2019

AXISCADES Engincering Technologies  Expenses incurred on behalf of the Holding

Lumited

Company, cross charged
Sofiware subscription charges 2,36.229 1,96,519
[mployee benefit expense 1.26,196 166611

Expenses incurred by Holding Company on behalf of
the Company, cross charged

Sollware subscription charpes 1,736
Legal expenses 12 985
Travelling and conveyance 6.981 141 546
Employee benefit expense 166,791
Sub contracting services provided by the Holding Company
Sub-contraciing charges 10,70.124 3253457
AXISCADES Technology Canada Inc Inter-cospornte deposil received 13.50.600 14,00,000
Inter-corporate deposit repaid 1000800 19,15,000
Interest expense 82 805 18916
AXISCADES UK Limited Expenses incurred on behalf of subsidiary, cross charged
Employee benetit expenses 5,714
Sub contracting services provided by the subsidiary
Sub-contacung churges o 13432 s
Mr. Srinivasulu Reddy Palikam Remuneration (refer note (1) below) - 6,90,393
Mr Ajay Sarin Remuneration | 46,404 .

Note-

(1) Includes employee benelit expenses of USD 243,767 for March 11,2019 cross-charged to AXISCADES Engineening Technologies Limited

v Balances as at the year end

[ Amount i UISN)

Name of Related Party Nature of balance _March 31,2020 Mareh 31,2019
AXISCADES Engincering Technologies  Trade payables 10,84,277 30,38.392
| imited Loans - other receivables 1,79,782 295432
AXISCADES Technology Uanada Ine Inter-corporate deposit payahle 17.50,000 14,00.000

Other cusremt habilities - Interest accrued on 1CD 20,400 20,182
AXISCADES UK Limited Investment, net of imparment allowance (refer note 6 (i)’ 518,100 1149031

Trade payables 5,71 -
Mr. Ajay Sarin Remuneration payable 76,517

Terms and conditions of iransactions with related parties

Ihe transactions with related parties are made on tenns equivalent o those that prevarl in arm’s length transactions Outslanding balances at the
year-end are unsecured, interest free (excepl in case of ICD) and seulement occurs in cash There have been no guarantees provided or receved for
uny related party receivables or payables For the year ended March 11, 2020, the Company has nof recorded any impairment of receivables relating
to amounlts owed by related parties (March 31, 2019 USD Nil) This assessment is undertaken every financial year through examining the tinancial
position of the related party and the marketin which the related party operates

N
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i benses

Coapany o1 a lessee

e Company has entered it praperty leases consistng of Company's olfices (hese leases 2ie tor a peond ol two o live years $he Uompany s oblyzions

wider is leases are seced by the lessor s title to the leased assets

Generally the Company 15 restncted liom asadning and subleasig the leased asvets These Tease contracts mnchids extenson angd tenimation options

The Company alsa hag cestain leases of prenuses with bease termis of 12 months o less and leases of premmses with los value The Company applies the “shern-

e lease ol lease of fow-value agsets” ecopmtion exemptions o these leases

n) Below are the cang mg amounts of nghit-ai-use asaets iecogmzed and the movements duning the year {Amaunt m USD)
Leasehald Buildings Toial
As at Apal 0t. 2019 40,069 86,069
Addions / (deletions) 102 580 202580
Aanortization expense K
As at March 31 2020 1.83,241
b) Below are the camying amomits of teass lnbihties and the movenients duniy the yeas
Lensehold Buildings Totul
As at Apnl 01, 2049 PIRCET| 91 451
Additions / (deletions) 202,586 202,586
Accretion of aterest 20,248 20,248
Interest payments (20.248) (20,242)
Principal payments (90,113} (96,133)
As at March 21, 2020 197,904 1,97,904
Cusrent 1,20,190
Non-current 17714
L9794
¢)  The table below provides details regarding the contractual matunties of fease habalities as at Macch 31, 2020 on an undiscounted basis
(Amounl in USD)
March 31, 2010
i ess than one year (.18.320
One to five years 77,206
More than five years I .
115,527
) The effcctive mterest rate Tor lease abifises s 9 90%, wuh matunty betwesn 2021-2021 for leasehold binldings
ep The following are the amonnts recogmised in e statement of profit and loss {Amount in USD)
Year ended
Depieaiation expense of nght-of-vss assets 105,508
Tnterest expense on lease habiliies 20,248
Expense relating to shori-ienn leases (included m other expenses) 55,367
Expense relating to leases of low-value assets (included in ather expenses) 19,070
Tatal amonnt revognised 1 profit or lass 2,00.693
The Company had total cash omtBoves for lenses of LIS 190,829 for the vear ended March 31 2020 The Company absa had non-cashe additons fo right-oi-
use ansets wd lease habihties of LSD JHET3T and USD 294037 tor the year ended Mascl 31, 2020 Lhere ase no futwe cash outflows etating o feases thut
have not yet commeneed
f) Transition
Effective April 1, 2019, the Company adopted tnd AS 116 “Leases™ and applied the standard 1o all leass coniracts existing on Apnl {, 2012 using the
modified retrospeetive mathod and has taken the cunwlalive adjustment 1o retained carings, on the date of imtial apphieaion Consequently. the Company
recorded ihe lease liability al ihe present valuz of the fease payviments dizcounted at the ineremental borrawing rate and the right of use asseq at it carrying
amount as if the standard had been apphed since the comnncement date of the fease, but discounted at the Compaty’s incrementat borrewing rate at the date
of mitial application Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted and therefore will continue to be
seporied wndes the accounsing policies mctuded as pan of financal statenients for year ended March 31, 2019
O transition, the adoption of the new standard resulied m recognition of "Right of Use' asset of USD 288,731 and a lease liabuiliy of USD 204,037 The
cumpilative efiect of applying the standard. amounting 0 US0 5132 was debited to retamed earnings  The effect of this adoption 1s msignificani on the profiy
before tax, profit for the penod and eamings per share Ind AS 116 will result i an merease i cash nflows from operating activities and an merease m cash
outflows from financing activities on account of lease payments
g)  Ihe foltowing is the swnmary of practical expedients elected on bl application:

= Used a single discount sate to u porifolo ol leases with reasonably sundar choractetistics

* Rebied on its assessment of whether leases ave oncraus immediately before the date of imual apphication

= Apphied the short-tenm leases exemptions o fzases with lease term that ends within 12 months of' the date of nunal applicaton
« Excluded the minal direet costs rom the menswement ofthe nght-ofuse asset at the date of mitial appheation
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AXISCADES, Inc.

Notes to the special purpose financial statements for the year ended March 31, 2020

32 Segment information

The Board of Directors of the Company has been identified as the Chicf Operating Decision Maker (CODMY) as detined by Ind A5 108, Operating
Segmewts The CODM evaiuates the Company’s performance and allocsies resousces based on an analysis of engineermg design setvices.

The Company is primarily engaged in a single segment (business and geographical) and earns the revenue primarily from sources within United State of
America. As the Company’'s business activity primarily falls within a single business and geographical segment, there are no additional disclosures to be
provided interms of ind AS 108 on ‘Operaling Segments’,

33 Fnir value measurements

() Financial instruments by category

The carrying value and fair value of financial instruments by categories as of March 31, 2020 and March 31, 2019 are as follows:
(Amounl in USD)

Particulars Note Carrying Value Fair Value

March 31, 2020 March 31, 2019 March 31. 2020 March 31,2019
Financial assets al amortised cost
Assets:
Loans 8 1,.86,519 3.00,669 186,319 3.00,669
Trade receivables 9 39,87,293 48.48,766 39.87,293 48,48,766
Cash and cash equivalent 10 90,267 £,80,039 20,267 1,380,039
Other financial assels | 10,43,092 692,262 10,43,092 692,262
Total 53,07,171 a0,21,736 53,07,171 60,21,736

Financial liabilities at amortised cost

Liabilities:

Lease liabilities 15 1,98,146 . 198,146 :
Bomrowings 16 2239476 30,38,078 22,319,476 30,38,078
Trade payables 17 14,69,920 32,7347 14,69,920 32,73.470
Other financial liabilities 13 7,73.218 5.78,293 7.73.218 578,203
Total 46,580,760 08,89 841 36,850,760 68,389,841

The Management assessed that the fair value of cash and cash cquivalents, trade receivables, loans, other (inancial assets, trade payables, borrowings
and other financial liabilities, as applicable approximate the carrying amount largely due to shori-tenm maturity of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current Iransaction
belween willing parties, other than in a foreed or liquidation sale

(This space has been intentionally lefi blank)




AXISCADES, Inc.
Nofes to the special purpase financlal siatements for le yenr ended March 31, 2020

33 Falr value mensnrements (continued)

{1} Fair value herarchy
Finantial agsets and financial habiliies measired i fabr salue i the ssiement of linancial position are groaped v ticee leveln of 0 fan value lieisrchy  Lhe thres levels are
defined based on the obsesvability of ugmticant mputs o the measurement, 33 follows

Level 11 Quoted prices (uaadjusted) in sctive markess for Nnancial wsiniments

Level 2 The (3w value of financisl instruments that are aot traded in an active markel 15 detenmined using saluation lechnigues which maxonise ihe use of observable market
data rely as little a3 pessible on entily specific esnmaies

Level 3: I one o more of the sigmficant inpats is not hased on observable market data, the ingiroment 15 included in fevel 3

Ihe followiny fable provides T value measurement hiesarchy of financial assets and liabilities of the Company as a1 March 11, 2020 and March 11, 2019

Quantlative disclowire (ar valie measuremont hicaarchy as gt March 11, 2020
wAmcnnt LS

Ousted price in Significant Significant
Particulars Note Date of Valuation Carryingvalue  active markel  observable inpul  unobservable
{Level 1) (Level 2} iaputs (Level 5)
Assels carvied at amortised eosi snd cosl for which fir values are disclosed
Investiment (refes note 6 (1)) o March 31, 2020 5,18 100 5,18 100
Loans 8 March 31, 2020 186,519 . 1.86,519
Trade receivables 9 March 21, 2020 19.87.291 39.87,.29)
Cash and cash equivalent i March 31, 2020 9,267 - 90,267
Other linancial assels i March ¥i, 2020 10,413,092 10,423,092
Liabilitles carried st amortised cost for which frir value sre disclosed
Lesse labilitses 15 Magch 31, 2020 1.98.146 - - 198,146
Borrowines 16 March 31,2020 22 0476 . 223947
Trade payabies i} March 31, 2020 14.69.920 1469920
Othver financial liabihities 18 March 11 2020 71248 773,218
There have been no tranfer among devel | | Level 2 and leved 1 during the year
Quantitatve disclosue fair value measrement hievichy 35 an March 31, 2019 (Amount in UISD)
Quoted price in Significant Significant
Particulars Date of Valuation Carryiag valie  aclive market  observable lnput  unebservable
(Level 1) {Level 2) inputs (Level 3)
Agsets carried 21 mimartised coat and cost for which fair values are discloved
Iavestma (refer noe 6 (1) ) 6 March 11, 2019 11.4%031 - 1149031
Loans ] Maerch 11, 2019 3,00,669 - - 100,669
Trande neceivables v March 1t, 2019 48,48.766 48 48,766
Cash and cash equivalent 10 March 11, 2019 1,830,030 - 1.80.039
Other linsncial assets ] Masch 31, 2019 4.92,262 692262
Lisbllitles csrried al smortised rost for which fair value sre disclosed
Borrowiags 16 March 14, 2019 30,38,678 . . 10,18,078
Trade pavables 1" March 31, 2019 31470 1173470
Onher financial labilities I8 March 31, 2019 5.78.29) 5.78.291

There have been no tensfer among level | | Lewe 2 and level § duning the year

(This space i3 inteionally left blank)




ANISCADES, Inc.
Notes to the special purpose Onaacial statements for the year ¢ended March 31, 2020
34 Capiiat management

For the pumpole oF 1%
Priiary abjechne «

e Company's capits! management, capial mclides moaved copital sed sl equity reseves atnbutable 1o the cgerty shaschatders of ihe Congpany - The
Company’s capaal ma

e the sharehohders cabue

wemenl 15 1o e

In urder o schieve this overall obpzcnve, the Company's capital managentent, amongt viher Gings arns i gosee hat 18 meets linanaal covenanis atfached 1o the mterest-
heanng loans and beerowiris that define capial stucture requirersent Breaches in pecting the Tnancial covenants would perniic the band (o mmmedintely call loans and
borrowsags There have keen o breaches m e financil covenants of any interest-beanag lozas and bormewsnus 24 4l year cad

The Company manages 15 capiial strustuee and makes adpstnents, s light 66 the Changes n econvmg condibons o business requieements The Company montions capiial
using & gearing ralo wiich s net dett dvided by ol equity plus net debn as shawn below

- Net debrincludes boravangs (loag term aud sherl tenm) less cash and cash equivalents and

- Fotal equity compnses ol issued share capital and all other equity components attributahle ta cquity saare halifers

N niond e bl

Particulars Natg¢ Maech 31, 2020 Sorch 31, 2049
Bemuwings e 2230400 RURERTA]
Cash and cash equivalent Ik 90,267) {1.80.439)
Met Debi | A) 21.49.209 19,585,039
Cquiy share capital a 2247227 2247227
Other cauity 14 (2.42490) (3,98,203)
Totst capitat (1) 20,04,734 13,449,024
Capiiaf and net debt {C= A 8) 41,53,443 42,0706

Genring Ratio | D= A/() 51 M% 6791%

o changes were made in the objertives, policies oi processes (o0 managing capital dunny the year eaded Maceh 11, 2020 and March 112018

35 Financial ritk management

The Company's principat financial Liebilities compnse loans and bosowiags & Iade and other payables The man purpose of these linancial lalilings s w finance the
Companvi operations  The Company's princips! linaneraf asseisnclude losss, trade and atier recewvatdes and cash and cash equivalents shat dereve diecily fram s spemtions

The Company’s actvinics txpose il fa 2 vanety of financial nsks marker ik, credit nsk and hgwdy nsk The Company's facus 15 1o foresee the unprediciabilivg of tinancial
miarkets and seek 10 minimize potential adverse effects on i's financial gerfomance The Company’s exposure 1w eredit nsk 15 nBuenved mainly by the individual charactesistie
of the customer

(A} Credif risk

Credht sk refmy o the risk of default vo s obligation by the coumepanty resulting i & faancial loss The mavuwin exposuie lo the credit sk 1 the reporiing date 15
poavrandy froan tiade reconvables amuounting te UKD 3987 208 as of March Y1, 2020 ( March 31, 2004 1158 1 348 166}

Leade recsivables aie typeally enszoured and are denved from revenue eared from custemees pamanty lecated i The Unitesd S1aies of Amenea Credit nsk bas shways been
managed by the Company through credit approvals, estzblishing eiedit mits and ¢ontnuonsty momtonmg the creditanehiness af custemers o which the Company grants
credst tenms i the nuimal course of business Tn sccordance with fad A5 109, Financial fnstiusaents, the Company uses expected credin logs model o assess the impaiment loss
or gam e provision for expected credit 1oss lnkes im0 account asalable external aned miemnal credit rsh faciors icluding the credit worthiness of the vanous customers and
LCompany's historival experience for customers

{Amount in USD)

Assets under comlis tnk: Blarch 31, 2020 March 31, 2009
Trade secovabiles 1087191 A8 4%, 166
| czans {.86.519 1,041,660
Othes tinancial aseets 10,43.092 692,262
Toial 52.16,904 58.41.697

Credit ritik exposure
The allov.ance Tor life time expected credit loss on custeaner balances Tor ihe year ended Yarch 11, 2000 waq USD 2818 801 [hdarch 11 2019 1IND 2810 102}

{Amount in USD)
tiareh 31,2020  Mareh 31, 2019

Lalance at the begiamng of the year 2%,10,102 11,62.945
Imparrment oss iecogmised 5,554 14,47 357
Impairment loss reversed - "

Balance at the end of the vear 28.15.861 28,10302

Crealit gk on cash and cash equivatents is imited as the Campany generally invest i deposits wath banks wath fugh credit atings as sigaed by miteiaativnal snd domestic credu
FAUNE apEncies
&

Fingncis! asecis that are peither past due nor impaired
Cashand cash equivalents, other recavables, seenrity deposit and unbilled resenge aré aeither past G o impared

Fuovianceal aseets that are past due but not angatald

Pheie o5 oo other class of financial assets that is past due bt not nnpaiced except fon reccivables of US1 28 15861 a5 4 March 31 2000 and USD 28,16G,302 a3 at March 31,
2019 The Company’s eredil period generally ranges from W0 1 120 days Tom insoicing date The agig analysis of the recewvables has been considered from the date the
invoice falls due
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35 Financial risk management (continued)

(B) Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty s meeting the obligations associated with its linancial liabilities that are settled by delivering

cash or another financial asset

The Company's principal sources of liquidity are cash and cash equivalenis and the cash flow thal 1s generated [rom operations As of March 31, 2020 | the
Company had a working capital of USD 400,676, (Negative working capital as on March 31, 2019 1JSD 538,551) including cash and cash eguivalents of USD

90,267 (March 31,2019 USD 180,039).

The table below summanses the maturity profile of the Company s financial iabilities based on contracluat undiscounted payments

(Amount in USD)

As at March 31, 2020 Note  Less than [ year | yearto S years More than § years Tatal

l.ease liabilities 15 1,20.190 77.956 1.98.146
Borrowings 16 22,39.476 - 2239476
Trade payables 17 14,69.920 . 14,69,920
Other current financial liabilities 18 773218 - B 773,218
Total 46,02,804 77,956 . 46,80,760

(Amount in USD)

As at March 31, 2019 Note  Less than I year | year to § years More than § years Total

Rarrowings 16 30.38.078 - 3038078
Trade payables 17 3273470 - 32,73 470
Other current financial liabihities 18 5.78.293 - 5,78,293
Total 68,89.341 - - 68.89.841

(C) Market risk

Market risk is the risk that the fair value of future cash ows of a financial instrument will fluctuate because of changes in market prices Market sk comprise
interest rate risk, currency nsk etc. The Company 1s nol exposed o currency nisks as the Company has no outstanding receivables/ payables in foreign currency.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates The
Company’'s main interest rate risk arises trom borrowings wilh varmble cates, which expose the Company to cash flow interest rate nisk During March 31, 2020,

the Company's borrowings ot variable rate were mamly denominated in USD

The Company's fixed rate borrowings are carried at amortised cost They are therefore not subject (o interes! rate risk as defined in [nd AS 107, Financial
[nstruments - Disclosures, since neither the carrying amount nor the future cashilows will fluctuate because of a change in markel interest rales

Interest rate risk

'he exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows

Particulars
Vanable rate borrowing
Fixed rate borrowing

Sensitivity

Profit or loss is sensitive ta higher/lower interest expense from borrowings as a result of changes in interest rates

[nterest rates - increase by 50 basis points
[nterest rates ~ decrease by 50 basis pounts

(This space 15 intentionally left blank)

(Amount in USD)

March 31,2020 31 March 2019

489476 16,38078
17,50,000 14.00.000
22,39.476 3038078

(Amount in USD)

March 31, 2020 31 March 2019

5,603 8,016
(5,663) (8.016)
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36

37

During the year ended March 2020, the World Health Organization declared COVID-19 (o be a pandemic Consequent to this, various governments had imposed
restrictlons like lock down, which has impacted the business activities of the Company. The Company has been king various precautionusy inessuies lu guieet
employees and their familily from COVID-19 The Company has assessed the impact of this pandemic on its business operations and hos considered all relevant
internal and exlernal information available up 1o the date of approval of these standalone Ind AS financial results, in determination of the recoverability and
carrying value of the assets Similarly, the Company has also evalualed ils ability to meet the financial commitments to ifs lender etc in view of the expected
adverse impact of COVID- (9 on its revenue and profitability Based on the current estimates, the Caompany expects the carrying amount of these assets will be
recovered The impact of COVID-19 pandemic on the overall economic environment being uncertain may afTect the underlying assumptions and estimates which
may differ from that considered as at the date of approval of these standalone (nd AS financial results Given the nature of the pandemic, the Company will
continue to closely monitor any material changes to future economic condilions

Previous Year Comparatives
Previous years figures have been regrouped / reclassified wherever necessasy, to conform to this year's classification

As per our report of even date
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